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ABSTRACT   

This study aims to analyze the effect of liquidity, profitability, and leverage 

calculated sequentially with the current ratio, return on equity, and debt to equity 

ratio on stock returns of basic materials sector companies listed on the Indonesia 

Stock Exchange for the period 2016 – 2019. Basic sector companies materials 

listed on the Indonesia Stock Exchange from 2016 to 2019 are the population in 

this study and a sample of 13 companies was obtained using purposive sampling 

technique as the method of determining the sample. The type of data used is 

secondary data obtained through the official website of the Indonesia Stock 

Exchange. The data analysis method used is panel data regression analysis with a 

significance level of 0.05 using Eviews 11 software. The results show that liquidity 

has no significant effect on stock returns, profitability has a significant positive 

effect on stock returns, leverage has no significant effect on stock returns, and 

liquidity. profitability, and leverage have a significant effect on stock returns. 

Keywords: liquidity, profitability, leverage, stock returns, basic materials, 

Indonesian Stock Exchange 
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